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ABSTRACT 

 

One$ of the$ be$nchmarks for the$ succe$ss of e$conomic de$ve$lopme$nt is 

e$conomic growth. A numbe$r of industrie$s, including banking, have$ be$e$n affe$cte$d 

by the$ e$me$rge$nce$ of the$ Fourth Industrial Re$volution (digitalization). One$ of the$ 

impacts of the$ 4.0 re$volution is the$ large$ numbe$r of use$rs of te$chnology such as 

compute$rs and the$ inte$rne$t, Indone$sia has a large$ population, so the$ population 

can also affe$ct e$conomic growth from its daily activitie$s. So if the$ population is not 

skille$d in using the$ inte$rne$t, it has an impact on e$conomic growth, be$cause$ in 

industry 4.0 on ave$rage$ all jobs or e$ducation use$ te$chnology, e$spe$cially in 

Indone$sia cybe$r crime$ continue$s to incre$ase$. 

GDP in Indone$sia also fluctuate$d, in 2020 the$re$ was a ve$ry drastic de$cline$, 

it was due$ to the$ rising une$mployme$nt rate$ and the$ de$clining labor force$ rate$ due$ 

to the$ Covid-19 outbre$ak. Wahab covid also inte$rfe$re$s with fore$ign countrie$s and 

large$ companie$s in the$ country to inve$st in Indone$sia be$cause$ the$ conditions are$ 

e$qually disturbe$d. In addition, GDP in e$ach re$gion in Indone$sia is still fairly 

une$ve$n be$cause$ in Indone$sia the$re$ is still a lot of misuse$ of funds for infrastructure$ 

de$ve$lopme$nt, for 2023 the$re$ is also a lot of occurre$nce$, one$ of which is for the$ 

de$ve$lopme$nt of road infrastructure$ which is corrupte$d which cause$s the$ GDP le$ve$l 

of a re$gion to de$cre$ase$, so that the$ GDP of a re$gion in Indone$sia is une$ve$n, this 

can also cause$ disruption of acce$ss to e$ducation due$ to limitations in the$ le$arning 

syste$m. The$ above$, if we$ll coordinate$d, can incre$ase$ the$ growth of the$ e$conomy 

and if not coordinate$d prope$rly, it will cause$ a de$cline$ in the$ e$conomy. 

The$ purpose$ of this study is to analyze$ the$ re$lationship be$twe$e$n e$conomic 

growth and digital te$chnology in Indone$sia and analyze$ the$ influe$nce$ of the$ 

de$ve$lopme$nt of digital te$chnology and othe$r de$te$rminants on Indone$sia's 

e$conomic growth. The$ me$thod use$d is a de$scriptive$ analysis for ICT IP value$s and 

pane$l data re$gre$ssion proce$sse$d using E$vie$ws12 for pane$l data re$gre$ssion, with a 

pe$riod of 2019-2023. 
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The$ re$se$arch findings indicate$ that te$chnological de$ve$lopme$nt, me$asure$d 

through thre$e$ sub-indice$s of ICT, has shown a consiste$nt incre$ase$ e$ach ye$ar and 

e$xhibits varying re$lationships with Indone$sia's e$conomic growth. Me$anwhile$, 

othe$r factors such as dome$stic and fore$ign inve$stme$nt, road infrastructure$, 

e$ducation inde$x, and labor force$ participation rate$ contribute$ positive$ly and 

significantly to e$conomic growth. On the$ othe$r hand, the$ ope$n une$mployme$nt rate$ 

has a ne$gative$ and significant impact on e$conomic growth due$ to the$ still high 

une$mployme$nt rate$. Additionally, compute$r owne$rship or proficie$ncy doe$s not 

influe$nce$ e$conomic growth, as cybe$rcrime$ re$mains pre$vale$nt in Indone$sia, and 

use$rs still lack ade$quate$ skills due$ to limite$d acce$ss in ce$rtain re$gions. 
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