ABSTRACT

There is a phenomenon occurred in Indonesia about some issuers that have failed to pay which previously they have the investment grade.  Mobile - 8 Telecom Tbk and Berlian Laju Tanker Tbk failed to pay the coupon, this resulted in the company’s bond rating was lowered by PT. Pefindo becomes idD (default).
The purpose of this study is to analyze the factors that affect the bond ratings. The variables which I analyze are firm size, profitability, leverage, liquidity, and collateral bonds.  This study uses the method of logistic regression analysis.  The population of this study is the company which issued the bond and consistently registered in the PT. Pefindo in 2010-2013. The samples used are 19 companies by using purposive sampling method. 
The results of this study show that the firm size, leverage, and collateral bonds significantly influence the bond ratings, while profitability and liquidity do not affect the bond ratings. Simultaneously, the result of this study shows that the firm size, profitability, leverages, liquidity, and collateral bonds significantly affect the bond ratings.
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