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ABSTRACT 

 

Stock exchange in a country is generally sensitive towards many events such 

as flood. DKI Jakarta is the center of the economy which contributed for 17% of 

the Indonesian economy. The purpose of this research is to examine whether the 

events of flood disaster in DKI Jakarta in 2007 and 2013 can affect the 

Indonesian capital market activities. 

Independent variable used are abnormal return and trading volume activity. 

The samples used are 10 insurance companies listed on Indonesian Stock 

Exchange in 2007 and 2013. The data of the companies’ daily stock price and JCI 

are processed for calculating the abnormal return and trading volume activity. 

This research is using event study method. The statistical method for testing the 

hypothesis is using wilcoxon sign rank test. Observation period is five days, which 

consists of two days before the event, event day, and two days after the event. The 

significant level of this research is 0.05 (5%). 

The result of this research shows that there is no difference in the abnormal 

return and trading volume activity of the insurance companies’ shares before and 

after the  flood incidents both in 2007 and 2013. 

 
 

 

 

 

 

 

 

 

 

  


